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Fifteen years ago, the global wood pellet market was almost negligible. What occurred in the following span of time has been truly remarkable exponential growth; the global market was valued at almost $US 7 billion in 2014. If current economic, environmental, and governmental structural support continues, the sector is expected to grow at a Compound Annual Growth Rate of 11.1% during 2015 - 2020. Europe accounts for the largest share of the global wood pellet market with an estimated 20,000 million tons consumed in 2014. On the supply side, the primary wood pellet exporting regions to Europe are the United States, Canada and Russia. In addition, intra-Europe trade accounts for almost half of Europe’s pellet consumption. Within Europe, the United Kingdom is currently burning 33% of the world’s wood pellet imports. The major reasons behind growth of the market in the region were the creation of environmental goals of lowering greenhouse gas emissions by transitioning from fossil fuels to renewable energy sources including wind, solar, and biomass. These goals were fostered by increased government initiatives and mandates for renewable technologies and implementation of subsidies, incentives and legislation.  This presentation will provide a global overview of wood pellet supply, demand and trade flows. In addition, constraints, challenges, and sector drivers will be discussed in this rapidly evolving global forest products industry sector.
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