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Abstract
Infrastructure is an integral part of the economic development of any nation. Both the types of infrastructure are essentially played a role in overall economic growth of a nation. This study empirically examined the causal relationship between infrastructure (physical & social) and economic development in India for the period 1991-2015. Study has selected four sub-sectors of infrastructure such as roads, electricity, education and health for the analysis. Annual time series data has collected from World Development Indicator and Economic Survey of India. Augmented Dickey-Fuller (ADF) and Phillips- Perron (PP) unit root tests applied to check the stationarity of the series. To confirm the long-term relationship between the study variables, Johansen co integration test has used. Further to identify the causal directions among the study variables, Granger causality has employed. Findings of the study show that all the variables found non-stationary at level further when it is checked on first difference all the series becomes stationary. Max. Eigen value test and trace tests of Johansen co-integration test reveal long term relationship among the variables. Further Granger causality depicts the causal directions among the study variables, it shows that education, health and road infrastructure granger cause to economic development while economic development granger cause to health, road and electricity. It indicates there are two unidirectional causalities and two bidirectional causalities between infrastructure and economic development in India. Study also provides some suggestions to policy makers to invest more funds in infrastructure sector to boost the Indian economy. 
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