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[bookmark: _GoBack]The environmental concerns and dependency on gas imports push Turkish policy makers to find alternative ways of covering electricity demand. In this context, Turkey first provided incentives for renewable energy in the form of feed-in-tariffs. On the other hand, the country started to assess the nuclear energy option. As nuclear capacity requires high capital investment costs and long-term investment plans, the country decided to utilize take-or-pay agreements. The agreement of first nuclear plant which has 4800MW capacity has been signed with Russia in 2010. The plant is supposed to be commissioned in 2023. In this paper, the effect of the nuclear generation on Turkish electricity spot market prices is discussed. The nuclear plants have very stable generation and function as base load capacity in electricity systems. Although they don’t serve as peaker plants and set the hourly marginal prices, they reduce overall prices as they shift the supply curve to the left. In this respect, an econometric approach will be applied for measuring the magnitude of the effect. This discussion and analysis can be useful for a more comprehensive cost benefit analysis which also include cost items as well.  The results of this study can be also used for comparing the effect of nuclear energy in other markets.
