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Creation of Financial and Environmental values by managing the risk with levered & diversified investment for Solar PV Projects. 
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		Abstract 
[bookmark: _GoBack]This study investigates to ascertain why 200 kWp roof mounted solar photovoltaic system was recently commissioned discarding non-profitable 50 kWp system in a country where there is no legal, policy and institutional framework to de-risk the solar energy market but present naturally conducive environment in the sun drenched semi-arid country. 
The analysis of quantitative and qualitative data collected by document analysis, interviews and observations with underlying philosophy of interpretivism  pave the way to find out that the university as a corporate citizen with 200 kWp system enable to create financial value, IRR 16.6% and environmental value, saving of CO2 8940 metric tons as advocated by King IV: Corporate Governance, South Africa, Nationally Determined Contribution (NDC) of Botswana, Paris Climate Agreement and 2030 Agenda for   17 Sustainable Development Goals (SDGs). 
The evaluation of unlevered investment reflects that the risk associated with illiquid capital intensive investment, the absence of power purchase agreement, the uncertainty of variables such as no of kWh produced, peak demand charge have not been addressed. Hence, it is recommended to manage the risk by levering the investment and withdrawing a part of equity for reinvesting in diversified investment for spreading the gap between IRR and WACC. 
The findings are significant for low carbon investors to identify opportunities and manage the risk in solar energy market where there is no legal, policy and institutional framework. The energy engineers enable to design a system which meets the fundamentals of the business and environmental value. The policy makers receive inputs to expand the energy market to meet NDC of the country.     
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