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ABSTRACT
The agricultural sector in Nigeria today has been characterized by low productivity. In lieu of this, the Nigerian government introduced series of macroeconomic programmes and policies (both monetary and fiscal) aimed at improving the sector performance. However, the share contribution of agriculture to Gross Domestic Product (GDP) declined. This study was carried out to analyse the trend effects and direction of growth of fiscal and monetary policy instruments on agricultural growth in Nigeria: 1981-2016. Data were collected from Central Bank of Nigeria statistical Bulletin and Bank of agriculture analysed using descriptive statistics while unit root test was carried out on the data set. The result showed that the variables: public debt, public expenditure, agricultural production, exchange rate, money supply and agricultural interest rate increased all through the study period. The Augmented Dickey-Fuller (ADF) result indicates that agricultural output was stationary at level, however, all other variables including public debt, public expenditures, exchange rate, money supply and agricultural interest rate were not stationary at their own level but were stationary at first difference. It is recommended that an increase in the budgetary allocation to agricultural sector, the effective utilization of these allocated funds, an effective and prudent management of macroeconomic policy instrument with concessionary low interest rate to encourage investment in the sector are proffered as suggestions to improve the agricultural sector.
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