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Abstract
In Cambodia, agriculture is one of the key contributors for economic development and poverty alleviation. More than 90% of people in rural areas are dependent on this sector for their food consumption and economic activities. With its significance, the Royal Government of Cambodia (RGoC) has formulated strategies to advance agricultural development through Foreign Direct Investment (FDI) for attracting agro-industrial business. Accordingly, the research analyses the current situation, impacts and operating environment of Chinese agricultural investment in Cambodia and to propose means of promoting enabling environment for sustainable and responsible Overseas Foreign Direct Investment (OFDI) of Chinese companies in Cambodia vis-à-vis mitigation of socio-economic impacts, environmental protection and economic growths based on pro-poor agricultural development. 

The study reveals that: (1) the existing legal framework such as regulations, policies and laws were vaguely regulated and ineffectively enforced for creating a good enabling environment in investing agricultural sector; (2) A coordination mechanism was not well established among the relevant key stakeholders; (3) Scale of ELCs’ grants by nationality and by geographical location varied in terms of land size, numbers of companies, and types of agricultural plantation; (4) Investment in agricultural sector by China was made through two main ways: business’s operation; and, Economic Land Concessions (ELCs); (5) China was the top three investors for agricultural activities in terms of the number of business’s operation and ELCs’ implementation; (6) Chinese businessmen have great potentials for agricultural investment in Cambodia because of its good relationship with the RGoC as a strategic partner; participation of China in the South-South cooperation; China as one of the worlds’ largest investors and buyers in agriculture; and technological transformation; and (7) Some key challenges faced by Chinese investment included: lacks of licenses for the export of agricultural products and high dependency on markets of its neighboring countries, rapid declines in agricultural prices; insufficiency of local labour and skills, land disputes and slow investment process leading to the cancels of some ELCs. 

