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Abstract: This Paper provides the overall scenario of water resource and the development of Hydropower Project in the context of Nepal. The paper also shows that Hydropower is one of the growing industry in Nepal and it has a very bulky range having a huge amount of technically and economically feasible potential capacity. The author has highlighted that the present hydropower status, demand and the Supply rate of electricity in the country. Whereas the challenge of demand and supply oscillation is mainly due to seasonal instability of discharge in some of the rivers, it is also shown that at present only projects having small capacity are constructed where as the projects having high capacities like Upper Tamakoshi, Karnali Chisapani, Mahakali Pancheswor, Arun etc. are under the process of construction, detail engineering study as well as waiting for the investors. In case of Nepal, Hydropower is such an industry which will turn Nepal to Economic developed country, when all the feasible potential is generated and exported to foreign countries. Lastly, Nepal is in conversation of electricity trade with China, Bangladesh, Bhutan, where as Nepal has already exchanged the electricity with India. 
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