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Abstract


          


                  In this study, we are seeking to answer two questions, what are the economic consequences of environmental initiatives practices and disclosure? How do capital market participants that monitor and channel the flow of environmental initiatives information towards capital markets, perceive and assess such important information? In attempting to answer these questions we select seven environmental initiatives, that implemented by companies in one of the emerging market, based on earlier literature and we examine the relationship between these initiatives and sell-side analysts’ recommendations. These environmental initiatives are ISO 14001 or environment management system (EMS), carbon reduction (CO2), energy efficiency, water efficiency, waste management, recycling, and development of new green products. We further dive more deeply into testing the relationship between these individual’s initiatives and sell-side analysts’ recommendations. We find that aggregated environmental initiatives have positive relationship with analysts’ recommendations. Our testing of individual’s initiatives has shows that water efficiency positive related to analysts’ recommendations. 
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