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Abstract
Financial risk associated with livestock raring in Punjab Pakistan has been increased may folds. Ranchers are working under cloud of uncertainty. The objective of this study was to determine the different types of financial risk livestock farmer’s face and the coping strategies adopted by them at farm level. This research was carried out in Punjab, Pakistan, a major livestock-producing area. A benchmark survey in two purposefully selected districts (Rahim-Yar-Khan and Muzaffargarh) generated a list of 3808 livestock farmers. A multistage sampling procedure was used to determine a sample of 400 livestock farmers from the 40 selected villages. SPSS was used to analyze the data and tables were created to interpret the results. High input prices (x=4.30), inflation (x=3.96) and low output prices (x=3.38) were the three leading financial risks as assessed by ranchers, according to the results. Personal saving (x=2.54), informal borrowing (x=2.26) and loan allocation (x=2.00) were the first hand choices farmers made on the farm to deal with financial risks. Examining the impact of demographic characteristics on financial risk perception, the respondents' education, land ownership, herd size and income sources were statistically significant with their perceptions of coping marketing risks (P<0.05). Other factors such as age, family size and experience had insignificant relationship with perceived financial risks (P>0.05). It is concluded that as a financial buffer for the ranchers must have opportunities to procure financial assistance from the banks. 
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