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Abstract
International traffic exchange market has evolved from the conventional bilateral agreement system defined by the ITU into hubbing business model. The increasing transaction costs of conventional traffic exchange system caused to drive a wedge between legal and economic rights of operators that results in a deregulated international voice hubbing business. On the one hand, operators provide transit services of deregulated voice traffic exchange at international level without boundries. On the other hand, the proper location of voice switching platform at national level is vital for the efficiency of voice hubbing business. National regulatory environment becomes an important factor for the location of voice switching platform. If the national regulatory regime is not flexible, the tension and inconsistency arise between the international and national sides of hubbing business. A flexible regulatory framework minimizes the distinction between legal and economic rights of operators. Voice switching platform seems to be a gray area according to regulatory framework of telecommunications in Turkey. This generates both regulatory opportunities and challenges for international transit operators in various scenarios.  
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