Financing of private ginecology-obstetrics office – Influence of type of amortization rate for ultrasound device on profit
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ABSTRACT
Depreciation (amortization) is a gradual decrease in assets of an enterprise, and it is calculated annually according to the procedure prescribed by law. The purpose of depreciation is to gradually transfer the value of the property to expenses. In Bosnia and Herzegovina, there is generally no distinction between the terms depreciation and amortization as in Anglo-Saxon literature, and not all fall under the term amortization. 
[bookmark: _GoBack]The aim of the paper is to evaluate the importance of economic well-being and impact on the profit and business of gynecological and obstetric diagnostics as well as he impact of the depreciation method on business. Based on he depreciation rate adjusted to five years due to easier calculation and European, world and regional average relative to the proportional (linear) and degressive method, the amount of depreciation during the depreciation on the ultrasonic apparatus is calculated.  The investment of ultrasound machine in a gynecological-obstetric private practice is paid off after two years of use with amortization allowances, the profit has doubled after five years of business because of interest and credit. 
The depreciation rate is a very significant mechanism for reducing tax payments and thus gaining more profit. By comparing the linear (proportional) and degressive methods, we calculate a better value for the linear method than the degressive ones, except at the beginning, where there is a higher outlay for taxation. Each method, from the point of view of money, has an advantage over the other as a degressive one, because it pays less tax at the beginning, which is very useful for an gynecologist-obstetrics. 
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