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Abstract
This study investigates how the effects of COVID-19 on trade between Turkey and Eu27 countries. Due to the lack of sufficient data in the COVID19 period, we employ two different sample over the 2008q03-2019q03 and 2008q03-2021q01, as “before COVID19” and “full sample (with COVID19)” period. Frist we estimate long run coefficient of real exchange rate in concept of Marshall-Lerner and J-CURVE for both period that whether j-curve effect is recognized between EU27 and Turkey or not. Then we estimate asymmetric effect of real exchange rate on trade of EU27 and Turkey for both “before COVID19” and “full sample (with COVID19)” to measure effect of COVID19 on trade of EU27 and Turkey. The results indicate that firstly there is J-CURVE effect between EU27 and Turkey in both periods. Secondly, the efficiency of J-CURVE before COVID19 is larger than full sample. The asymmetric effect case; in full sample period real exchange rate decreases have a larger impact than real exchange rate increases. However, before COVID19 period positive term has lager positive effect than full sample. In case of full sample Difference of positive term and negative term has larger negative effect that before COVID19 period. 
Keywords: COVID-19, international trade, J Curve, exchange rate
JEL Classification: F1, F10, F14, F13
[bookmark: _GoBack]
