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Abstract
Background: Financial risk sharing through community based health insurance is a critical component for universal health coverage  however; its development  is in a great challenge not only due to low enrolment but also due to high drop-out rate of members from the scheme that clearly threaten its sustainability. Yet, the existing few studies in this area focused on household’s enrolment to community based health insurance, rather than drop out. This study aimed to identify factors influencing households to drop-out from community based health insurance membership in rural districts of Gurage zone, southern, Ethiopia 2021. A Case- control study was carried out at community level from May to July 2021.Supplemented by qualitative focus group discussions. Multi-stage sampling was employed. Interviewer administered prearranged tool was used for collecting data. Epi-data version 3.1 and SPSS version 21 were used for data entry and analysis. Association between factor and outcome variable were done using binary logistic regression analysis at p <0.05 and 95% CI. Qualitative data were analyzed thematically and triangulated.
 In our study households who: belongs to highest wealth status, has unfavorable attitude towards CBHI, no illness experience in the last 3 month, who exposed to indigenous community insurance, not trust CBHI committee ( governing bodies), who reported ordered drug not available in the contractual facility, reported waiting time greater than 3 hours , and  perceived service quality poor were  be in favor of drop out from CBHIS. On the other hand, frequent exposure to health facility, who are model in rural health extension package and stayed in the scheme for > 3yrs were found to be in against of dropout from the scheme . 
Strong recommendation has been make available to all responsible stakeholders(from bottom level implementer to policy makers at the top) to give strong attention towards  promoting community and providers favorable  attitude towards Community based insurance, model household graduation, and to improve quality of service by addressing the basic quality related areas specified above. 
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