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There is an emerging global consensus on health insurance as one of the means of protecting the people from financial hardship — one of the components of Universal Health Coverage (UHC). Many developing countries including Nepal have initiated steps towards implementation of health insurance program as a pathway for UHC. Nepal initiated health insurance program in 2016 from 3 districts and Health Insurance Act was enacted a year later. The implementation of Health Insurance program  in Nepal lies on the structural framework envisioned by Health Insurance Act, 2017 and its regulation 2019. By the end of 2019, the program have been expanded upto two-third of the 77 districts.
Early implementation of health insuracne pogram shows that there are several policy and implementation gaps in implementation.  There are limited studies that have critically analysed the health insurance Act, its essence and implementation practices. This analysis tries to identify several  contradictory provisions in the Nepalese Health Insurance Act, and discusses possible challenges in economic, legal, political, social as well as technical dimensions that need to be addressed to ensure effective implementation. This paper concludes that  achieved  effective implementation of provisions under Health Insuracne Act, along with necessary amendments and fulfilling the orders of supreme judiciary are crucial for widening the pathway of UHC in Nepal.
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