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Wheat is the main staple food and national diet in Pakistan. Pakistan maintains support price
mechanism for Wheat crop. The wheat pricing mechanism is centralized through support price. It is
analyzed that increased support price for wheat crop inflates the flour bread price.Pricing
mechanism analysis shows that higher support Price is the basic factor for inefficiency. Positive
impacts of Increasing the wheat yield and production for food are Nullified due to support price.
Targeted subsidy on input cost Is more effective option for the nation rather than support Price.
Acute rise in one side of the pricing equation which sets Flour price causes the nation and more
exclusively vulnerable Group to suffer with appropriate magnitude pushing them Between food
security and food insecurity.
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