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[bookmark: _GoBack]Abstract:  The Pradhan Mantri Mudra Yojana was flagged off in April 2015 by PM Modi to ease the credit flow to India’s MSME sector. Since then, Non-Performing Assets (NPAs) have been occurring at an alarming rate. NPAs are assets that stop giving returns to their investors for a specified period of time. They result in a substantial loss of money to the banks which in turn negatively impacts the economy of a country. Among other negative implications, they affect the shareholders of the banks and bring scarcity of funds in the markets thereby leading to lower growth and high inflation in the economy. This paper attempts to compare the factors leading to NPAs due to PMMY in the Indian economy with the measures that have been adopted to control their occurrence in other countries like Bangladesh, Indonesia, and Africa, etc. The results focus on certain factors India can consider adopting like credit score software, data collection on the condition of the borrowers after a specific period of the application being completed, improving skill and market efficiency for the poor apart from credit support and encouraging community participation, among others.
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