An Assessment of the role of MSEs in employment creation, Poverty eradication and economic development in Kenya.
The SME sector has widely been accepted as the engine of employment creation, poverty eradication and economic growth in Kenya, Africa. A 2015 survey report by the Institute for Economic Affairs (IEA) revealed that informal sector contributed to 34.3% of GDP and accounted for 77% of employment opportunities in Kenya. MSMEs are engines of poverty eradication, economic growth and are very vital to most economies. The development of MSEs in Kenya will facilitate the achievement of sustainable development goal nine (SDG) which is enhancing growth of MSEs through infrastructure development, innovation and financial support by government. This paper seeks to explore the role of SMEs across counties in Kenya. The article also provides a discussion of the challenges facing SMEs and offers some solutions to the challenges in Kenya and other third world countries in the world. In Kenya, these challenges include; Lack of adequate managerial training, lack of adequate finance and limited access to credit, rapid technology changes, new laws and regulations and inadequate knowledge and skills. Some policy interventions are also suggested in the paper.
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