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Abstract
It has been globally agreed by researchers and practitioner of development economics that a thriving private business sector is indispensable for economic growth and sustainability of any country. The entrepreneurs disrupt the status quo by introducing innovative products, services and procedures. However, the existence of such entrepreneurs in high proportion depends on a set of framework conditions making the entrepreneurial ecosystem conducive for entry, survival and growth of businesses. The efforts to replicate the successful model of entrepreneurship from other parts of the world have failed bitterly in every part of the world. Therefore, the knowledge of the existing entrepreneurial ecosystem is extremely important for creating a supportive entrepreneurial ecosystem.
This study has used the World Bank Enterprise Survey database to get the response of 2049 small and medium size enterprises in Pakistan on the components of the entrepreneurial ecosystem for years 2007 and 2013. The study is aimed at finding the different types of entrepreneurial ecosystems existing in Pakistan and examining their effect on the performance of SMEs. The findings based on a cluster analysis and canonical discriminant analysis showed that there are four types of entrepreneurial ecosystems in Pakistan however; a combination of poor infrastructure, the non-availability of an educated workforce and electricity shortage is the most significant constraint on the performance of SMEs. This measurement of the entrepreneurial ecosystem as a combination of different framework conditions has been a contribution of this study. On the basis of findings of the study, it can be suggested that there is no one perfect recipe of setting up an entrepreneurial economy. However, the research should provide these practical yet imperfect roadmaps to the policy makers for devising set of actions for gradually improving the entrepreneurial ecosystems.
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