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Abstract

There has been a tremendous surge in the development and utilization of biofuels particularly for meeting the demand of the transport sector. Energy insecurity, climate change, changing geopolitical relations, and environmental degradation have remained the major drivers for growing interest in biofuels. India is highly vulnerable to supply and price shocks as out of the total demand for liquid petroleum, currently >80% is being imported from OPEC and other exporting countries. The transportation sector in India is projected to grow at 10% per annum in line with urbanization, economic growth and expansion of transport infrastructure. The government of India through its national policy on biofuels (2009) has set an indicative target of blending 20% biodiesel in high speed diesel diesel by 2017. However, 20% blending target appears to be a remote policy due several policy lacuna and the biodiesel industry in India is still in its infancy. A new national policy on biofuels is likely to be drafted very soon. The prospect of biodiesel industry is undoubtedly promising and with proper policy framing and implementation along with technological and strategic advancements the industry is highly likely to attain higher rates of growth.
