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Abstract:
This research paper is known to greatly benefit from numerous risk as well as the non-risk based “regulatory ratios” as well as the examination of the impact that they pose on not only the bank risks but also on their performance in both the “Middle East and North Africa” or MENA region. The findings indicate that compliance with the “Basel Capital Requirements” is capable of enhancing or improving bank protection against not only risks but it is also capable of enhancing both profitability and efficiency. The impact or effect of the capital requirements on the performance of the bank is known to be more pronounced for the “too-big to fail” banking institutions, banks in nations that are known to have good governance, and the banks that are experiencing crises periods. The results are known to be strong especially when controlling for the period of the “Arab Spring transition”. At last, the performance and alternative risk measures, endogeneity checks, estimation methods, and principal analysis of components are known to confirm the findings. 
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