                                                                                           [image: D:\pendrive 123\scan\Picture 001.jpg]
                     Institutional Credit and Agricultural Sustainability: 
    An Assessment on Credit Utilization and Repayment among Tribal Farmers in Kalahandi,    Odisha
By 
Saswat Kumar Pani
KIIT School of Rural Management
KIIT University, Bhubaneswar
Odisha, India

Abstract –
The purpose of this paper is to analyse and identify the issues and concern of accessibility of Institutional credit as a powerful tool for enhancing production, productivity, Market linkage and poverty alleviation. Further it highlights how Community Organisation plays an important role in accessing institutional credit and Market Linkage. Kalahandi is one of the backward tribal district of Odisha. Majority of the tribal farming community have faced the challenges of “Crops are being sold before they are sown”. Maximum penetration of informal credit system has suffered the farming communities because of the high rate of interest with easy availability of credit with multiple times, which does not clear their loan cycle. The study has been conducted in 10 villages with 120 respondents with survey method through questionnaire, focus group discussion and case study. Agriculture Credit serves as a major tool for providing Sustainable Livelihood for tribal farmers. Community Organisation act as a Catalyst to bring backward tribal farmers in to main stream of Agriculture by provide knowledge system, regular training, extension services, Market accessibility and Financial Linkage. The major role of the Community Organisation through intervention in seed production, inter and multi cropping, identification and incubating Agriculture technology assistant and credit linkage through KCC. Banks are not showing interest to extend credit support to farmers because of will full defaulter, delayed in repayment, converting the credit from production to consumption purpose. Community organisation has intervened as a Business Facilitator through Agriculture Technology Assistant in the studied area to build a linkage between bank and community. Agriculture Technology Assistant acts as a Business Facilitator among the community to identifying their needs, eligibility for disbursement of credit, utilization of credit and monitoring and evaluation. Access to formal credit has given a purchasing power and option against the prior bitter experience. After regular repayment of KCC, by identifying the potential farmers who want to scale up his Agriculture business and provide Agriculture service to other farmers like collective marketing, linking with Govt schemes, provide soil health card, custom hiring for farm machineries, crop insurance were being incubated by Community Organisation for Agri-entrepreneur. To start up their own enterprise, the Community Organisation helps Agri-entrepreneurs by availing MUDRA Loan through tri-party model. The regular and continuous monitoring of credit utilization resulted in good repayment rate of 97 percent with IDBI Bank in the studied area. 
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