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Abstract

This study examined the factors influencing Indonesian farmers’ use of the warehouse receipt system in Indonesia.  Primary data were collected through questionnaires administered to 500 farmers in two districts, Subang and Cianjur, in West Java Province in Indonesia. The empirical results of the binary logit regression revealed that age, education, income, land ownership, farm profit, selling price, the use of the warehouse receipt as collateral security, farmers’ group participation, and transportation facility are the factors influencing farmers’ use of the warehouse receipt system. The policy recommendations for improving the implementation of the warehouse receipt system are presented.
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