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Abstract
As per World Health Organization estimates, almost 80% of the population of developing countries relies on traditional medicines, mostly plant drugs, for their primary health care needs. Developing countries are immensely graced with the Medicinal plants due to its diverse climatic conditions.  They are the chief ingredients of Ayurveda, which is the mascot of countries like India. The over dependence on forests and natural woodlands for extraction of Medicinal and herbal plants is threatening the survival of many valuable plant species. It is imperative therefore that such endangered species are cultivated outside their natural habitats to ensure their regular supply for human needs as well as to preserve the genetic diversity. Medicinal plants which are of great demand and having production technology will have to be popularised for cultivation as component through contract farming. Contract farming can act as a solution to the problems in Medicinal plants sector. The process of contract farming involves cultivating and harvesting for and on behalf of business establishments or Government agencies and forwarding the produce at a pre-determined price. In return, the contracted farmers are offered high price against their farm produce. There is bright scope of Contract farming in medicinal plants.” This paper examines the scope of contract farming in agribusiness of medicinal plants, with reference to rural and agricultural development where particular emphasis is given to marginal and small farmers”.
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