
Abstract

This study aims at modelling the behavioral and institutional aspects of the economic structure and its implications to wellbeing of people in the context of eastern Ethiopian communities. After making modellings, the study conceptualizes and/or characterizes on those unique behavioral and institutional variables. The behavioral and institutional aspect considered is philosophy of life, and institutional variables considered were consumption, saving and wellbeing. The two segments of the economic structure were such intertwined that one can be simultaneously the cause and reflection of the other. The methodological tool used in looking at the interdependence of motives of people and institutional structure is a modified methodology introduced by Karim Errouak (2016), which appeals an institutional-behavioral interdependence in the realm of economic environment, with non-economic variables considered as given. This study upgraded the methodology by Karim Errouak (2016), as it incorporates a host of non-economic variables as endogenous variables. Hence, in characterizing the existing linkage between intuitions and motives of people, the study considered sociological, anthropological, geo-political, geographic and climatic variables. From behavioral perspective, it tries to make inference on the genesis, nature and workings of the underlying philosophical construct that shape the behaviors (motives) of people. In this regard, the study mainly relied on ethnographic approach; also a used anthropological and field work research temade methodologicalline used was to characterize behavioral implications an attempt to modelling the philosophical construct that shape the behaviors (motives) and institutions of people and communities, the study relies heavily on ethnographic approach. To that end, the author explored the commonly shared elements of social fabric prevailing in eastern Ethiopia communities, where the author tried to make inferences on the constructs, nature and workings socio-cultural norms and value systems.Those efforts were consolidated by theoretical and empirical evidences gathered from host of fields of social science: economics, psychology, sociology & social-anthropology, history, among others. To explore the possible implications of institutional and behavioral elements on the wellbeing of communities, formative research approach was employed. As a source of information, the study relied upon both primary and secondary sources of information tools In this regard, field work technique takes the core source of information in the ethnographic aspect of the study. As an input of information in the formative aspect of the research, in-depthInterviews (IDI), focus group discussions (FGDs), key informant interviews (KII) were used. Moreover, the topic was discussed and debated in the Third Annual Conference on Eastern Ethiopian Economies,

The finding of the study with regards to behavioral modelling concludes that here is commonly shared philosophy of life among people belonging to east Ethiopia communities. In general, easterners’ version of simple life style is built upon the following value:- 

a) People have a tendency to over-simplify things, in the context that they are unwilling to exert the patience and considerations a particular affair requires before making decision or taking action.

b) People tries to disregard or even mitigate or ‘avoid’ the negative outcomes of their actions (decisions). 

The study further concludes that the institutional structures unique in the easern Ethiopia communities are reflections of the mentioned two values. As such, people and communities develop norms, value system and institutions meant for mitigating of risks or uncertainties of spiritual and material well-being. That in turn defines the prevailing institutional structure in at least two ways: for one, that explains why norms, values and social capital are powerful forces that regulate overall life of people in the Eastern Ethiopia settings.More importantly, the concept of simple life style is such a deep concept that it explains the underlying behavioral and institutional arrangements in relation to individualism, consumption and savings. More importantly, much of those exertions people make, as characterized in simple life style, amounts to simultaneous activities towards consumption and savings. The study also found out that the conventional theoretical and empirical evidences on individualism, consumption and saving are little to work in the context of eastern Ethiopia communities. In this regard, as distinct from the conventional understandings on the concept of individualism, which stresses the importance of materialism, individualism in eastern Ethiopian setting, has material and spiritual aspects. The study tries to model those individualistic motives of people in a concept referred in the study as individualism proper, which can be regarded as a theoretical contribution of the study. As such, the behavioral and institutional elements of simple life style can be considered how individualism works in the context of eastern communities. Hence,whatever the positive or negative implications of particular manifestation of simple life style can be taken when individualism proper better holds, or manifestation of egoistic nature of people. Consumption and saving too, have quite a different look in eastern Ethiopian settings as against to the depictions by conventional understandings as we have in economic literature. Behavioral and institutional factors determining consumption and saving in those communities of interest are largely fits the wider characterizations made on simple life style. As such, both consumption and saving have material and spiritual components. One interesting feature of consumption and saving in east is that they go simultaneously. 

This article further makes inferences implied by shared motivation (behavior) and institutional elements (socio-cultural institutions and implied norms and value system) in the context of peoples` socio-economic life. In this regard, the valued life style in east has a number of positive and negative implications to wellbeing of people and communities, which can attract the attentions of academicians and policy practitioner to consider those variables in their respective careers. In this regard, while the academic and research circle is expected to give due emphasis in making further probe into whether the prevailing institutions, behaviors & motives of people would be progressive or retrogressive to well-being of people. On top of that, academic interventions are expected to come up with sound recommendations as to how those negative behavioral and institutional elements would be mitigated and those having positive implications to well-being of people could be further nurtured and developed in a way to promote the well-being of people. Hence, academic and research community has to provide the public policy with evidences why and how considering those variables should be considered while designing and implementing policies, programs and projects. Moreover, the regional government and universities & research institutes working in those communities in particular has to commit resources towards supporting those research endeavors and in-ward looking initiatives to optimizing indigenous knowledge and progressive value systems & behaviors to enhance the well-being of people and communities.
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