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Abstract

Basically the use of GDP as an indicator of economic growth and analysis of prosperity level is still relevant but limited only for the short term but not for the long term. This is because in the GDP calculation does not involve the the environmental impact due to economic activity.
This study aims to determine the magnitude of air pollution as the environmental correction and its proportion to the GDP of Jakarta in industrial manufacture sector in 2015. This correction is approach by the health cost and the loss of opportunity cost to earn the income (Forgone Earning).
This study uses secondary data from the Central of Statistics Agency (BPS), Ministry of Environment and Health City Office in Jakarta Indonesia. Analytical techniques in this study are The Logistic Regression and Benefit Trasfer Method. 
From the logistic regression analysis, it was found that the increasing of Total Suspended Particulate concentration or dust with particle less than 10 micro-meter caused by the activity in industry manufacture had positive effect on the number of cases of Asthma, Bronchitis, Acute Respiratory Infections and Pneumonia. The increasing number of cases due to air pollution increases the number of restricted days which in turn leads to decreased productivity and loss of foregone earning.
The result of valuation of air pollution in Jakarta 2015 amounted to Rp. 819.314.319.400 (equal to 54.620.954,63 Euro for 1 Euro = 15.000 Rupiah) or 0.298 percent of GDP of Jakarta in Industrial manufacture which is reach the total amount Rp 274.492.250.000.000 (equal to 18.299.483.333,33 Euro for 1 Euro = 15.000 rupiah) in 2015.
From three factors that were analyzed the Total Suspeded Particle concentration factor which have positive and significant influence while two other factors are SO2 and NO2 not, this is because the concentration of these pollutions is still below the threshold. Negative impacts due to economic activity should be involved in the preparation of economic indicators so that the value of the resulting indicators become more relevant, for example Green GDP.
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